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U.S. TRADE: IN RED AGAIN 


ANNCR: 
IN WASHINGTON, THE DEPARTMENT OF COMMERCE REPORTS THAT 


THE UNITED STATES FOREIGN TRADE DEFICIT LAST MONTH WAS THE 
LARGEST IN A YEAR. VOA'S JOSEPH SULLIVAN HAS THE DETAILS 
IN THIS BACKGROUND REPORT. 

VOICE: 

THE MARCH TRADE DEFICIT HAD BEEN EXPECTED. BUT IT WAS 
CONSIDERABLY LARGER THAN MOST ANALYSTS HAN PREDICTED. THE 
COMMERCE DEPARTMENT REPORTS THAT IMPORTS LAST MONTH EXCEEDED 
EXPORTS BY MORE THAN SIX HUNDRED FIFTY MILLION DOLLARS ... 
THE THIRD STRAIGHT MONTH THAT THE U.S. BALANCE OF TRADE 
WAS IN DEFICIT. WHAT'S MORE, IT WAS THE LARGEST MONTHLY 
TRADE DEFICIT SINCE AUGUST 1974. 

U.S. EXPORTS ROSE BY NEARLY TWO PERCENT IN MARCH. 

BUT THE INCREASE WAS MORE THAN OFFSET BY A SEVEN POINT FOUR 
PERCENT RISE IN IMPORTS. THE MARCH TRADE DEFICIT PUSHED THE 
U.S, TRADE DEFICIT FOR THE FIRST QUARTER OF THIS YEAR TO 
MORE THAN EIGHT HUNDRED SIXTY MILLION DOLLARS ... COMPARED 
TO A SURPLUS OF ONE THOUSAND SEVEN HUNDRED MILLION DOLLARS 
IN THE FIRST QUARTER OF 1975, 

MUCH OF THE DEFICIT STEMMED FROM A SURGE IN U.S. 
IMPORTS OF CARS, AIRPLANES, COFFEE AND OTHER FOODSTUFFS, AT 
THE SAME TIME, EXPORTS OF FOODSTUFFS -- PARTICULARLY 
GRAIN -- AS WELL AS TOBACCO AND AIRCRAFT WERE DOWN 
SUBSTANTIALLY FROM THE PREVIOUS MONTH. GENERALLY SPEAKING, 


AMERICAN EXPORTS OF SOPHISTICATED MACHINERY AND FOOD ARE 
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BOUGHT MAINLY BY FOREIGN GOVERNMENTS AND DID NOT DECLINE 
DURING THE WORLDWEDE ECONOMIC RECESSION. THIS FACT 
ACCOUNTED IN LARGE PART FOR THE SUBSTANTIAL U.S. BALANCE 
OF TRADE SURPLUS LAST YEAR, AT A TIME WHEN THERE WAS 
LITTLE GROWTH IN AMERICAN IMPORTS. 

IF SOMETHING POSITIVE CAN BE DRAWN FROM THE MARCH 
TRACE FIGURES, IT IS THAT, SINCE MOST OF THE INCREASE IN 
U.S. EMPORTS REPRESENTED CONSUMER GOODS, THE TRADE 
DEFICIT INDICATES THAT AMERICANS HAVE MORE MONEY TO SPEND. 
THIS FACT, OF COURSE, IS REFLECTED IN OTHER ECONOMIC 
INDICATORS. THE GROWINC U.S. TRADE DEFICIT SHOULD ALSO 
DAMPEN CRITICISM BY SOME ECONOMISTS THAT THE DOLLAR IS 
UNDERVALUED ON THE WORLD CURRENCY MARKET, SOME SAY BY AS 
MUCH AS TEN PERCENT. THE ARGUMENT IS THAT THE UNDERVALUED 
DOLLAR WAS ONE OF THE PRIME REASONS FOR THE HUGE INCREASE 
IN U.S. EXPORTS LAST YEAR. AND THIS, THEY SAY, IN TURN 
IMPOSED STRONG INFLATIONARY PRESSURES ON THE AMERICAN 
ECONOMY, 
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